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OBJECTIVES

The objective of this paper is to equip the students with theoretical developments,
methodology and process of reasoning involved in analyzing the macro economic issues and

policies.
INSTRUCTIONS FOR THE PAPER SETTER/EXAMINER:
1. The syllabus prescribed should be strictly adhered to.

2. The question paper will consist of three sections: A, B, and C. Sections A and B will have
four questions from the respective sections of the syllabus and will carry 10 marks each.

The candidates will attempt two questions from each section.

3. Section C will have fifteen short answer questions covering the entire syllabus. Each

question will carry 3 marks. Candidates will attempt any ten questions from this section.

4. The examiner shall give a clear instruction to the candidates to attempt questions only at
one place and only once. Second or subsequent attempts, unless the earlier ones have

been crossed out, shall not be evaluated.
5. The duration of each paper will be three hours.
INSTRUCTIONS FOR THE CANDIDATES:

Candidates are required to attempt any two questions each from the sections A and B of the

question paper and any ten short questions from Section C. They have to attempt questions
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only at one place and only once. Second or subsequent attempts, unless the earlier ones have
been crossed out, shall not be evaluated

Section A

UNIT 1- Demand and Supply of Labour: Classical and Keynesian Views. Keynesian and
Classical Models of Income and Employment Determination.

UNIT 2- Inflation: Types and Effects, Kaldors’ Theory of Distribution. Quantity Theory
View, Keynes’ View.

UNIT 3- Post-Keynesian Analysis of Inflation: Phillips Curve Analysis, Monetarist and

Structuralist Views of Inflation.

UNIT 4- Trade Cycle Theories: Accelerator-Multiplier Interaction Models, Kaldor Model,
Real Business Cycle Theory.

Section B

UNIT 5- Monetary and Fiscal Policies: Objectives of Monetary and Fiscal Policies, Conflicts

among Objectives of Monetary and Fiscal Policies.

UNIT 6- New-Classical Macroeconomics: Policy Ineffectiveness, Time Inconsistency, Lucas

Critique.

UNIT 7- New-Keynesian Macroeconomics: Nominal and Real Wage-Price Rigidities:

Implicit Wage Contracts

UNIT 8- Efficiency Wage Models, Insider — Outsider Models, Menu Costs and Coordination

Failure.
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