
GC-CST3 RISK MANAGEMENT 

SECTION A 

Cmt : Kisk: Detinition, Risk and uncertainty distinction and Types of risk; Dynamic 
nature of risk, Risk and the economic environment 

4 

Unit II: Sources and evaluation of risks: ldentification and sources of risk 
(Qualitative and quantitative techniques), quantification of risk, Impact of risk on 
various stakeholders in business 

Max. Marks: 100 
External: 70 
Internal: 30 

Pass: 40% 

Credits: 6 

Unit I: Risk management: Concept of risk management, framework, objectives, and 
Risk management process. Principles of Risk Management 

Unit IV: Tools of Risk Management; Risk management techniques, Evaluation of 
Financial Risks (Operational Risk, Compliance Risk and Investment Risk); 

Suggested Reading: 

SECTION B 

Unit V: Risk Measurement and Control: Approaches to Risk Measurement, Standard 

Deviation. Value at risk, Sensitivity Analysis, Scenario Analysis, Decision Tree Analysis. 
Operational Risk, Portfolio Risk 

Unit VI: Hedging: The Hedging Concept, Types of Hedge, Comparison of Hedging with other 

tools. Advantages & Disadvantages of Hedging 

Unit VII: Risk Management Information System: Objectives, Introduction of Risk Management 
Information System, Need of RMIS, Requirements and types of Information Systems. 
Jmplementation of an Information Management System, Advantages and limitations of Risk 
Management Information System 
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